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1. The “fpyfb" of the state govavwrcﬂ% nf Zaxony ianaliza 3160X14*UM
industry are falling heavily cn rr!v taly-orpe 5Mn~n“D”nrﬁﬁ
textile sxport firms (Auifangfivme), 3uch
Pllting and Company. These firms are a2ino; i .
export or dellver to S¥a Tor reperations the @ it ool
manufactured zoods of certain brench ~f ths vextile induavry.
Purchasged poads are stored in canpgn, sarehcuses untll egllsd fov
by SMA or ‘released for export by the staua government. Sroducora
are pald throcagh short-term bawk leoans, since the capisal of the
flrms haﬂ,bacn blocked slince 1945,

2. Ths state gowsrament 1s currently thre: series of maaauraﬂ‘“
to force natlonalization of these ox Firms . Firat9,; Garantlo
und Kredit Banik of Saxcenw, which fins the bu’k of parahsa
for thas distributing firns, wes crder to gr !
term cradits, which could not possitly ecover the nﬁurafe zims
various goods remainsed In company warehouses. Thus the dlsteibutoss
were constantly gaught short of funds and obllged to horrow neavils
from the government Landesband et 4.& percert irterest on the
highest f%gure reached. The gove ‘er ac@ ndly, delayel “he
releasa of goods for expors Eged“y in orcer bo cause a piling -
of stocks, In turn causing wore finarcinl embaprraszsment. Az a
third measure, the government releused Sthe meximam ancunts of
materials to firms selling to Limportex and othar export firus
40 &s te Incresss the flow of goods whrieh had %0 bs accepbsd and
paid for. ‘

'3, The ultiwata purpose of this three-way  pressurs i o makevtha
axport firms ready Lo sell ouh to the state. Although SMA ax
worked ¢lesely with thes: firme wnd ir some Insterces protecied
them, it bhss no objesctlon te thelr trenafer to fthe siabe governe
ment if the Lresent personnel snd orpenizatlon, ‘which are ususlly
gulite effinient, conbinue to functicu.

4, The fivset firm to succumé wes Aulfangfirma Uegsl of Dreaden, Re-
cause of financlal 4diffisulties; 1t converted itself inte &
limited 11=bility company, Afka OGnbl, early i 1948, but by &
end of April Lt was sgains ingolvent snd was Toreed bo Tim”’. e .
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Its pm'chaolng and distributing commitments were transferred
primarily %o Filting and Company. The Limportex firm is about

to liquidate because of the difficulty of obtaining credit and will
alsoc pass on its interests to Fiting and Covm:any, This latter
firm i.. fightins to maintain its independence but fears that, in
view 91‘ the new credit restrictions s 1t too will socon be forc@d

to borrow state funds and will suffer ths same fate,
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